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TAGS: PINT, EFIN, ECON, TU 

SUBJECT: DEMIREL AND USTUNEL MEET THE PRESS 

1 . SUMMARY. TURKISH PRESS OF AUGUST 5 SHOWED STRUGGLE 
BETWEEN NEW GOVERNMENT AND OPPOSITION TO BE MOVING 
INCREASINGLY INTO ECONOMIC TOPICS. PRIME MINISTER 
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DEMIREL DEALT MAINLY WITH ECONOMIC ISSUES IN AN INTERVIEW 
IN HURRIYET, SEEKING TO PLAY DOWN THE SIZE OF TURKEY'S 
ECONOMIC PROBLEMS AND SUGGESTING THAT THE SECOND DEMIREL 
COALITION NEED ONLY TO FOLLOW BASICALLY THE SAME 
ECONOMIC POLICY LINES AS THE FIRST. ALMOST ALL OF OPPOSI- 
TION SENATOR BESIM USTUNEL'S AUGUST 4 PRESS CONFERENCE 
DISCUSSED THE ECONOMY, WHICH HE DECLARED TO BE "ON THE 
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BRINK OF BANKRUPTCY". DEMIREL'S STATEMENTS APPEAR 
OVERLY SANGUINE IN PRESENT DIFFICULT ECONOMIC SITUATION 
AND INTERNATIONAL FINANCIAL COMMUNITY MAY REQUIRE MORE FUN- 
DAMENTAL REVISIONS OF HIS ECONOMIC POLICIES THAN DEMIREL IS 
PRESENTLY PREPARED TO ADMIT. END SUMMARY. 

2. IN INTERVIEW WITH CUNEYT ARCAYUREK AUGUST 4 IN 
HURRIYET, DEMIREL SAID GOVERNMENT'S MAIN PROBLEM WAS 
STRUGGLE AGAINST INFLATION, WHICH HE CHARACTERIZED AS A 
PERPETUAL PROBLEM IN TURKEY AND INDEED IN EVERY COUNTRY, 
CITING ESPECIALLY BRITAIN, JAPAN, AND ITALY. DEMIREL 
PROMISED TO "IMPLEMENT A STABILITY PROGRAM IMMEDIATELY" 

AND TO MAKE PROPOSED MEASURES KNOWN WITHIN TEN DAYS. 

AMONG THE MEASURES BEING CONSIDERED ARE: (A) ASSURING 
SUFFICIENT AND TIMELY SUPPLY OF GOODS IN THE MARKET; 

(B) ENCOURAGING PRODUCTION; (C) REDUCING CONSUMER LOANS; 

AND (D) CONTROLLING MONEY SUPPLY. 

3. DEMIREL TRACED TURKEY'S FOREIGN EXCHANGE SHORTAGE 
TO POLITICAL INSTABILITY BEFORE AND AFTER JUNE 5 ELECTION. 

HE BLAMED ECEVIT GOVERNMENT OF JUNE 21-JULY 21 

FOR CAUSING PROBLEM BY CLAIMING TURKEY TO BE BANKRUPT 
AND CURRENCY TO BE DUE FOR DEVALUATION. DEMIREL'S 
SOLUTION WAS "TO GO BACK TO THE MEASURES OF THE 1977 
PROGRAM AND ASSURE THAT THEY WORK". HE CALLED PR OBJ, EM 
"DIFFICULT" BUT "NOT GRAVE". 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 ANKARA 05883 01 OF 02 061000Z 


4. OTHER MEASURES PROMISED BY DEMIREL WERE: 

THE FIRST PRICE INCREASES FOR GOODS PRODUCED 

BY STATE ENTERPRISES IN TWO AND A HALF YEARS, ENCOUR- 
AGEMENT OF INDUSTRIES THAT WOULD DECREASE UNEMPLOYMENT, 
A RENT CONTROL AND HOUSING PROGRAM, AND FACILI- 
TATION OF INVESTMENT. 

5. OPPOSITION SENATOR USTUNEL, FINANCE MINISTER IN 
ECEVIT’S RECENT SHORT-LIVED GOVERNMENT, DECLARED IN A PRESS 
CONFERENCE YESTERDAY THAT TURKISH ECONOMY WAS ON THE 
BRINK OF BANKRUPTCY DUE TO THE POLICIES OF THE DEMIREL 
GOVERNMENT. HE PREDICTED THAT "IF SERIOUS MEASURES ARE 
NOT TAKEN, THE INFLATION RATE THIS YEAR WILL EXCEED 30 
PERCENT." USTUNEL DENIED CURRENT DEPUTY PRIME MINISTER 
ERBAKAN'S CLAIM THAT TL 6000 MILLION WAS DRAWN FROM THE 
CENTRAL BANK ILLEGALLY BY THE ECEVIT GOVERNMENT. ON 
CONTRARY, HE INSISTED THAT ECEVIT GOVERNMENT HAD 
FOLLOWED THE MONETARY POLICY ESTABLISHED FOR 1977 BY 
DEMIREL GOVERNMENT. 
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6. COMMENT. ECONOMIC POLICY IS BECOMING BATTLEGROUND 
BETWEEN DEMIREL'S COALITION GOVERNMENT AND ECEVIT S 
OPPOSITION REPUBLIC PEOPLE'S PARTY (RPP). DEMIREL, 

RETURNING TO POWER AS HEAD OF A SECOND COALITION 
ONLY ONE MONTH AFTER END OF HIS FIRST, HAS TO UNDERSTATE 
TURKISH ECONOMIC PROBLEMS, WHICH CAME TO FULL BLOOM DURING HIS 
LAST TERM IN OFFICE. FOR ITS PART, RPP IS DETERMINED TO 
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BRING THE PROBLEMS OUT INTO THE OPEN AND EVEN TO DESCRIBE 
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THEM IN SENSATIONAL TERMS. DEMIREL'S CHARACTERIZATION 
OF INFLATION AS A PERPETUAL AND UNIVERSAL PROBLEM IS 
ATTEMPT TO ABSOLVE FORMER COALITION FROM ANY BLAME. 

BUT RPP WILL BE BLAMING IT FOR ALL TURKEY'S ECONOMIC 
DIFFICULTIES, AND. SINCE DEMIREL'S PRESENT GOVERNEMTN 
IS F.SSF, NTT ALLEY THE SAME IN ITS COMPOSITION AS HIS LAST. 

RPP WILL ALSO BE CHARGING CURRENT COALITION, 

AS WELL, WITH ECONOMIC INEPTNESS. 

7. ALTHOUGH IT IS TOO SOON TO JUDGE FINALLY, IT APPEARS 
THAT COURSE OF ACTION INTENDED BY SECOND DEMIREL COALITION 
IS ESSENTIALLY THE SAME AS THAT FOLLOWED BY THE FIRST. 

IN VIEW OF EMBASSY, HOWEVER, DEMIREL GOVERNMENT 
MAY WELL FIND IT IMPOSSIBLE TO PROCEED ALONG SAME OLD 
TRACK. DEMIREL'S FACILE ASSERTION AT HIS RECENT PRESS 
CONFERENCE THAT "THE COUNTRY WILL BE ABLE TO REPAY ITS 
DEBTS AND BUY WHAT IT NEEDS' 1 IS OPEN TO QUESTION 
IF HE CONTINUES TO APPLY POLICIES OF FIRST COALITION. 

TO OBTAIN EMERGENCY CREDITS AND INVESTMENT FINANCING, TURKEY 
IS SURELY GOING TO HAVE TO SATISFY IMF AND COMMERCIAL 
BANKS THAT IT IS FOLLOWING A REALISTIC ECONOMIC STABILIZA- 
TION PROGRAM. MEASURES TO WHICH DEMIREL ALLUDED IN 
THIS PRESS CONFERENCE ARE LIMITED AND APPEAR INSUFFICIENT 
TO THIS END. 
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